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Public service contract between DR and the Danish Minister for Culture
for the period from 1 January 2007- 31 December 2010

Introduction

Danish public service media play an important part as creators and providers of Danish
art and culture, and the said media are also indispensable to the democratic debate.
The Minister for Culture and DR are entering into the following contract for DR’s public
service activities for the purpose of protecting that part.

DR is to be continued and developed as Denmark’s leading provider of public service,
securing via television, radio, Internet, etc., a wide range of programmes and services
including news coverage, information, education, art and entertainment. DR is to reflect
the Danes’ use of the media by delivering its programmes and services to the Danes on
the various platforms. Therefore, the necessary resources must be made available to DR
for democratic, social and cultural reasons, as well as the right and the duty to offer
public service content on all relevant platforms to the general public.

The contract only comprises public service activities, cf. section 12 of the Danish Radio
and Television Broadcasting Act, and consequently does not affect DR’s other activities,
see section 14 of the Act. All other provisions on DR’s activities, including financial and
organisational matters and complaints procedures, will be laid down in the statutes
governing DR.

The purpose of the contract is to specify the tasks DR is expected to perform, and to
identify the scope within which the public service activities can be carried out.

The contract is based on the statutory provision describing DR as an independent public
institution, see section 15 of the Act, not subject to the general power of instruction of

the Minister for Culture.

This implies that within the scope provided for by statute DR’s board is responsible for
the overall programming.

It also implies that DR’s board has full and absolute control of the allocated licence fee
funds, for application to the activity areas set out in the Act and in the contract.

J.Nr.2004-15402-45



Side 2

1. Public service purposes

DR is committed to providing the general Danish public with a wide range of pro-
grammes and services, comprising news coverage, general information, education, art
and entertainment, via television, radio and Internet or the like.

Quality, versatility and diversity must be aimed at in the range of programmes offered.
In the programming, the consideration of freedom of information and expression must
be a primary concern. In the provision of information, emphasis must be placed on
objectivity and impartiality.

In the programmes and services offered, DR shall:

» DR shall provide access to important information on society and debate.

» DR shall through programme content and services encourage participation in
the public debate and the democratic process.

» DR shall contribute to popularisation of the new digital media by creating new
programmes and information services likely to make viewers, listeners and us-
ers familiar with the technology, thereby inspiring them to use it.

DR shall provide a broad social coverage of Denmark, thereby reflecting the di-
versity of culture, philosophy of life and living conditions in different regions of
the country.

* DR shall place particular emphasis on Danish language and Danish culture.

» DR shall contribute to preserving and developing the Danish language through
an active language policy, so that the Danish language heard, seen and experi-
enced by listeners, viewers and users is correct and understandable.

» DR shall contribute to promoting integration.

* DR shall place particular emphasis on its role as initiator and provider of Dan-
ish art and culture, including the Danish cultural heritage.
e DR shall enrich Danish culture with original content.

» DR shall stimulate Danish interest in and knowledge of a wide range of subjects
and areas through easily accessible and well-presented content.

» DR shall increase Danish knowledge and understanding of the surrounding
world, international affairs and other cultures and viewpoints, including provid-
ing a general presentation of European culture and history.
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2. Content

DR shall offer public service content — i.e. content by way of text, sound and images
meeting cultural, social and democratic needs in the Danish society — on all relevant
technological platforms. DR shall focus on the production of public service broadcasting
services specifically developed for such platforms.

DR has the following specific public service obligations:

DR shall broadcast a minimum of 560! hours of news programmes? a year on television
between 17.00 and 24.00. During that period there must be at least one main news
programme. In addition, news programmes must be provided across the range of pro-
grammes and across the week.

DR shall launch a news channel on the Internet during the contract term.

DR shall provide news — based on the Danish news profile - in the languages most
commonly used by resident immigrants and refugees, such as English, Arabic, Somali,
Urdu, Turkish and southern Slavic, at least to the same extent as in 2005 on DAB,
teletext and the Internet, etc.

DR shall broadcast educational programmes and services. Special emphasis must be
placed on promoting further education as a supplement to elementary schooling and
youth and adult education, and on focusing on the current themes of general education.
DR must pay particular attention to the use of all technological platforms, including the
Internet, for educational programmes and services.

During the contract term, DR shall enhance its activities in relation to children and
young persons by broadcasting programmes and making new services available on the
existing radio and television channels and any other relevant media platforms. DR shall
provide high-quality TV programmes and information services for children and young
persons, focusing on Danish language content.

DR shall enhance its performance within the area of radio and television for children.
DR shall retain the amount of radio time in 2004 for original broadcasts of children’s

UIf any changes made during the contract period to the news programmes existing at the time of the
contract result in a change of status from news programmes to, e.g., magazine programmes, the amount
of news programmes DR is obligated to broadcast will be renegotiated between DR and the Minister for
Culture.

2 News does not include transmissions.
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programmes on FM radio, while increasing the amount of radio time for children’s
programmes on DAB.

DR shall retain the average time for TV and radio programmes for young persons in the
past 4 years, while strengthening its Internet activities addressed at young persons.

During the contract term DR shall increase the extent in terms of time of new Danish
drama productions3 on the existing TV and radio channels by 10% (on average over the
contract term) in relation to the average extent over the past 4 years. DR shall further
strengthen its activities within children’s drama.

DR shall coordinate its programming with TV 2/DANMARK A/S, so as to prevent the
broadcasting of new Danish drama productions on the public-service TV channels of the
two stations at the same time. .

DR shall place emphasis on its role as an important provider and producer of Danish
music4. Danish music must therefore be given a central position in DR radio channels
that are also to take an active part in live musical life by way of commissioned assign-
ments, competitions, DR concerts, etc., in addition to playing and presenting traditional
as well as new Danish music, including composition music. DR shall retain the 2006
amount of radio time dedicated to broadcasts of Danish music. At the same time the
music must be made available on suitable platforms such as the Web, mobile phones,
podcasting, etc. DR shall increase the amount of TV programmes about Danish music5

appreciably.

DR shall place emphasis on TV programmes in Danish or another Nordic language as
the original languages.

3 ”Danish drama” means drama produced in Denmark. Satire series, plays and films, including feature
films, short and documentary films in which DR is financially involved, see clause 8, are not included in
this definition.

# Danish music is defined as all music composed in Denmark, no matter by whom and no matter where it
is performed, and all music played by Danes or by ensembles in which Danish musicians play a leading
patt.

5 ”Programmes about Danish music” means programmes featuring Danish musicians, music by Danish
composers or journalistic programmes describing the Danish music scene.

¢ “Danish language programmes” means self-produced programmes, including foreign transmissions with

Danish voice-over, and other programmes produced in Denmark.
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DR shall appreciably increase its coverage of Danish culture on radio, including DAB,
and television, including e.g. literature, film, theatre, opera, etc.

On radio and TV, DR shall appreciably increase its coverage of minor sports in Den-
mark. Minor sports include all disciplines other than football, handball or cycling.

DR shall carry on regional radio programming at scheduled times.

DR shall provide programmes and information services for Danes abroad.

3. Quotas, protection of minors, etc.
DR shall aim at allocating more than half of all TV broadcasting time not consisting of
news, sports, competitions or teletext to European programmes, see Appendix 1.

DR shall aim at allocating 10% of the TV broadcasting time not consisting of news,
sports events, competitions and teletext, or 10% of the programme budget, to European
programmes from producers that are independent of TV organisations. A suitable
proportion must be set aside for recent programmes, i.e. programmes broadcast within 5
years of production.

DR shall ensure that no programmes are broadcast that are likely to seriously damage
the physical, psychological or moral development of minors, including in particular
programmes containing pornography or unprovoked violence.

Other programmes likely to damage the physical, psychological or moral development of
minors must not be broadcast unless provisions are made, by way of scheduling of the
time for such broadcasting or by way of technical measures, to ensure that minors
within the broadcasting area will not normally watch or listen to such programmes.
When programmes are broadcast in an unencrypted form, an acoustic warning must be
given in advance, or a visual symbol must be shown throughout the programme.

Programmes must in no way incite hatred because of race, gender, religion, nationality
or sexual orientation.

4. Public service on-line activities
DR shall carry on Internet activities with content and services using Internet transmis-
sion forms and contributing to the achievement of DR’s public service purposes.

As soon as possible during the contract term and in the light of the technological facili-
ties available, DR shall use open standards with a view to ensuring general accessibility
for all users of DR’s on-line activities.

DR’s Internet site must include news, programme-specific information, content ad-
dressed to children and young persons, educational content, viewer services, discussion
fora, communities and other user involvement as well as productions containing image,
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sound and text. DR shall make such content available streamed and for downloading
for reception on stationary or mobile platforms.

The public service Internet site must be kept separate from any other DR Internet
activities carried on commercially, i.e. without the use of licence fee funds.

5. Services for handicapped persons

During the contract term, DR will seek to reinforce efforts to secure handicapped per-
sons’ access to the public service activities through the use of voice recognition technol-
ogy, subtitling, audio description and sign language as well as any other new technolo-
gies.

During the contract term experiments with audio description will be carried out. As at
1 January 2009 DR shall propose a target figure for audio description of DR broadcasts
by the end of the contract period.

At least one evening newscast on all weekdays must be fully subtitled. In connection
with general elections, all party presentation programmes, party leader rounds and the
election night must be fully subtitled (including live broadcasts). Such programmes
must in addition be provided with sign language interpretation. DR will also provide
several programmes serviced by way of voice-recognition technology.

Accordingly, the total number of subtitled hours will increase during the contract term,
including the number of hours of first broadcasts with subtitles. As at 1 January 2009
DR shall propose a target figure for the increase of the total number of subtitled hours
by the end of the contract term, based on its experience of the use of voice-recognition
technology. By 2012 all broadcasts must be subtitled.

On TV DR will primarily continue to strengthen its efforts on the digital broadcasting
network. For digital broadcasting of DR1 and DR2, DR shall provide sign language
interpretation of at least 2 of the regular newscasts on DR1 and/or DR 2 during the
period from 17.00 —24.00, see the obligations in relation to digital programming etc.
referred to in section 10. In the course of the contract term DR shall increase its sign
language interpretation in relation to the 2006 level.

It is assumed that newscasts in sign language on the analogue broadcasting network
will be maintained at the same level in 2007 as in 2006. In 2007 it must be established
how many persons are using such newscasts. When the result is available, it will be
decided whether, and if so to what extent, the said activities will be continued for the
remainder of the contract term.

Finally DR shall aim at providing all transmissions of events of major social interest
with subtitles or sign language interpretation, where possible.

6. Making DR’s public service content available
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DR shall broadcast and make available public service content either via radio, TV,
including teletext, or on line either for reception in flow (scheduled broadcasting) or on
demand (by request).

DR’s programmes broadcast via the terrestrial network must be capable of universal
reception in the geographical areas covered by the broadcasts.

As at the date of this contract DR’s public service activities” include:
2TV channels: DR1 and DR2.

 5radiochannels: P1, P3, P4, 1 medium-wave channel and DR Klassisk .

 DAB: Availability of DAB block 1 for the purpose of broadcasting nation-wide
DAB channels contributing to DR’s public service purposes.

*  On-line activities: www.dr.dk.
The DAB coverage will be extended to facilitate indoor reception.

During the contract term DR shall establish a digital combined public service chil-
dren’s/history TV channel. DR’s primary broadcasting of the channel must be on the
terrestrial, digital TV broadcasting network free-to-air. For a transitional period until
the necessary capacity the channel may be distributed exclusively by means of satellite
or cable television.

Additional analogue public service radio and TV channels and public service TV chan-
nels distributed via the digital terrestrial broadcasting network, satellite or is dissemi-
nated by means of communal aerial systems can only be established subject to agree-
ment with the Minister for Culture and the parties sponsoring the Media Policy Accord
for 2007-2010. The same shall apply to any closure of such channels.

7. Value test of new public service broadcasting services

DR shall subject new public service broadcasting services, including on-demand ser-
vices, to an internal test ("value test”) to ensure that the services meet cultural, democ-
ratic and social needs in society. The completed tests of new services and their results
will be submitted to the Radio and Television Board for their opinion before the activi-
ties are commenced.

More detailed provisions on the value test of new public service broadcasting services
are set out in Appendix 2.

7 Until 31 March 2009 DR has a concession for the operation of the radio channel P2 Musik & Kultur (The

fourth FM radio channel).
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8. More particularly about the strengthening of Danish film production

DR shall contribute to a strengthening of Danish film production. In this connection,
Danish film production means the production of feature films and short and documen-
tary films at independent producers. In addition, DR shall contribute to

the talent development scheme. More detailed provisions on DR’s obligations to Danish
film are set out in Appendix 3.

9. Outsourcing of production from DR to the independent production companies
During the contract term DR shall outsource production to independent producers in
the following amounts: approx. DKK 120 million in 2007, approx. DKK 130 million in
2008, approx. DKK 140 million in 2009 and approx. DKK 150 million in 2010. To this
should be added the average amount of DKK 77 million a year which DR is expected to
apply to Danish film production.

Outsourcing shall cover television as well as radio and multimedia products, and pro-
duction within a broad range of programme/service categories is to be outsourced. Con-
tracting out of production facilities etc. may be included in the outsourcing.

If DR and the Danish Producers’ Association think fit, it may be agreed to calculate
outsourcing in terms of broadcasting time instead of amounts, or alternatively a combi-
nation of both.

10. Terrestrial digital television?

More than two-thirds of the capacity in the digital multiplex (MUX 1) is at the disposal
of DR for digital transmission of DR1 and DR2 as well as new — programme-specific as
well as non-programme-specific — associated digital services. DR may enter into agree-
ments with TV 2/DANMARK A/S, which will have over one-third of the capacity at its
disposal, for the mutual exchange of capacity etc.

The terms and conditions governing the digital distribution activities will be stipulated
by the Radio and Television Board in a licence issued under section 3 of the Radio and
Television Act, see licence dated 10 January 2006 to I/S Digi-TV for the distribution of
sound and picture programmes by means of terrestrial digital TV broadcasting facilities.

In relation to digital programme activities etc. DR shall:
e To a gradually increasing extent produce and broadcast the programmes on
DR1 and DR2 in widescreen format (16:9).
» Enter into agreements with TV 2/DANMARK A/S and the regional TV 2 organi-
sations on the development, production and broadcasting of a simple, common
electronic programme guide (EPG), covering as a minimum the broadcasting ac-

8 The contractual obligations only apply to the content of the public service activities exercised by means of

digital transmission facilities on MUX 1.
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tivities on MUX 1. The opening picture in the programme guide is not to contain
advertisements.

* From time to time develop and broadcast in MUX 1 digital teletext services, ei-
ther alone or in cooperation with TV 2/DANMARK A/S and the regional TV 2
organisations subject to agreement between the parties.

» Provide sign language interpretation of at least 2 of the regular newscasts on
DR1 and/or DR2 during the period from 17.00-24.00.

» Allocate resources to current development and testing of other new digital ser-
vices closely connected to the programme activities. The development may be
carried out in cooperation with TV 2/IDENMARK A/S and the regional TV 2 or-
ganisations according to agreement between the parties.

e Within the given capacity — and subject to maintaining a satisfactory picture
quality for DR1 and DR2 - transmit such new, digital services to an ever in-
creasing extent. DR is not obligated to transmit new, digital services based on
interaction by the use of a return channel.

Provided the above conditions are satisfied, DR may use any idle capacity on a 24-hour
basis for digital broadcasting of individual programmes.

If additional digital broadcasting facilities etc. are made available to DR in connection
with the extension of DTT in Denmark, a supplementary contract on DR’s obligations in
relation thereto will be concluded.

11. Archives etc.

DR shall seek to enable the National Media Collection to allow the public to see or hear
previously released news and current affairs programmes, within the scope of copyright
law.

Based on considerations of cultural heritage etc. DR shall maintain its programme
archives. DR shall promote digitisation of programme archives so as to give the public
access to its programme archives, subject to the restrictions set out in legislation etc.,
including the Danish Copyright Act. DR shall actively seek to make DR’s programme
archives accessible to the population at large and to research environments.

12. Ensembles

In the course of its programme activities in the field of music and as an initiator and
provider of Danish art and culture, DR operates the following ensembles: The Danish
National Symphony Orchestra/DR, The Danish National Choir/DR, The Danish Na-
tional Chamber Choir/DR, The Danish National Girls’ Choir/DR, The Danish Radio
Concert Orchestra/The Danish Radio Sinfonietta, The Danish Radio Big Band, The
Danish National Youth Ensemble/DR, The Toddlers’ Choir/DR and The Danish Na-
tional Children’s Choir/DRx.

* After signing the contract, DR has informed the Ministry of Culture that the complete and accurate list

of DR’s ensembles is as follows: The Danish National Symphony Otchestra/DR, The Danish Radio
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The number of ensembles is subject to variation with the consent of the Minister for
Culture.

13. Emergency broadcasts
DR shall broadcast emergency announcements to the public according to rules and
regulations laid down by the Minister for Culture.

14. Dialogue with the public

DR shall ensure a dialogue with the public, including in particular organisations of
listeners and viewers, on national as well as regional programming. Such dialogue
must be conducted in an organised form. DR shall hold at least 2 annual meetings with
organisations of listeners and viewers etc.

15. Compliance with the contract

Every year DR shall prepare a report on the observance of the public service obligations
during the past calendar year. On or before 1 May the report must be submitted to the
Radio and Television Board for their consideration. Also, the report must be submitted
to the Minister for Culture. The report and the opinion of the Board as well as DR’s
comments thereon will be presented to the spokesmen on media policy for the parties
sponsoring the Media Accord, with a view to discussing any adjustments of the public
service contract.

The report shall provide a complete and accurate account of the performance or pur-
ported performance of the contract, and shall on an overall basis account for the re-
source requirements for compliance with the obligations. Where it has been impossible
to comply, the grounds for such impossibility must be explained with a description of
the way in which compliance may be possible in the future.

The following information must be set out in the report:
* The extent of news programmes on TV and news in other languages.

* The extent of Danish language programmes on TV®.

* The extent of new Danish drama productions on TV and radio°.

Concert Otchestra/The Danish Radio Sinfonietta, The Danish Radio Big Band, The Danish National
Choir/DR, The Danish National Vocal Ensemble, The Danish National Girls’ Choir/DR, The Danish
National Juniot Choit/DR, The Danish National Children’s Choir/DR, The Toddlets’ Choit/DR and
The Danish National Youth Ensemble/DR.

% See the definition of ”Danish language programmes” in footnote 6. The extent of Danish language TV
programmes must be stated as first releases and reruns.

10'The extent of Danish drama, see the definition in footnote 3, must be stated as first releases and

reruns.
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* The extent and nature of Danish music on the various platforms, in particular
activities designed to promote Danish music and Danish music talent, DR’s own
music activities by way of ensembles, concerts, events, etc., and the extent of TV
programmes on Danish musiclL.

* The extent of the involvement in the field of culture, including the extent of ra-
dio and TV programmes on Danish culture?2.
e The extent of radio and TV programmes on minor sports in Denmark.

e Outsourcing of production and production facilities to independent producers in
television and radio and on other platforms (calculated according to the costs in-
volved).

* Areporton the involvement in Danish film production, see Appendix 3.

 DR’s share of European TV programmes and of European programmes from in-
dependent producers (calculated by hours and percentage share).

e The extent of programme activities and services addressed to children and
young persons on radio and TV13 etc. and a description of the activities under-
taken for the purpose of reinforcing DR’s activities addressed to children and
young persons.

» DR’s use of subtitling, sign language interpretation or other technological meth-
ods of enhancing handicapped persons’ access to TV programmes.

» The extent of activities in the educational area.

e The total extent of reruns of programmes on radio and TV broken down by pro-
gramme category.

e The extent of regional programming.

« Distribution of various programme categories across the broadcasting time!4 and
the channels, the take-up of the programmes by viewers and listeners, and the
public'sts evaluation of the programmes.

» Description of the content of the public service on-line activities.

e Account of completed value tests of new services and their results, see Appendix
2.

11'The extent of Danish music on TV and radio must be stated as first releases and reruns.

12 The extent of radio and TV programmes about Danish culture must be stated as first releases and
reruns.

13 The extent of children’s and youth programmes on radio and TV must be stated as first releases and
reruns.

4 The current TV broadcasting time is the period from 17.00-24.00

15 The public must be stated as average weekly coverage in different population groups, primarily by age,

for DR’s TV channels, radio channels and www.dr.dk respectively.
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e Account of DR’s dialogue with the general public, including in particular the or-
ganisations of viewers and listeners, and the organisational framework of the
dialogue.

In addition, DR shall account for the compliance with any other public service obliga-
tions under the contract if so requested by the Radio and Television Board. DR shall
inform the Radio and Television Board of any material changes to the programme
classification.

The National Audit Office of Denmark shall ensure that the accounting particulars set
out in the public service report are correct, and that adequate documentation is avail-
able of any other numerical information of importance to the evaluation of the report.

16. Funding
DR'’s public service activities are funded through DR’s share of the licence fee funds and

through income from the sale of programmes and other output, subsidies, investment
returns, shares of profits, etc.

Except in the case of activities in relation to DR’s ensembles and admission fees in
connection with major events, DR is not entitled to charge any fees for the use of public
service output. The amounts charged to users by DR for distribution costs in connection
with delivery of services on demand or otherwise by specific request from such users do
not amount to user fees. Nor does the remuneration payable to DR under the Copyright
Act amount to such fees.

DR is not entitled to receive advertising revenue from programming or public service
activities on the Internet.

During the contract term DR will receive the following licence fee funds:

Table 1: Licence fee allocation to DR pursuant to the Media Accord 2007-2010

DKK million, excluding VAT B2006 1) B2007| B2008 B2009 B2010

Ordinary licence fees, year’s prices | 3,125.00 3,268.1| 3,332.7 3,407.0 3,490.3
Licence fees 2005/2006 2), year's

prices - 24.0 17.0 17.0 17.0
Licence fees total , year's prices 3,125.00 3,292.1| 3,349.7 3,424.0 3.507,3
Licence fees total, 2007 prices

3) -1 3,292.1| 3,290.5 3,304.0 3,324.5

1) Licence fee allocation pursuant to latest licence fee funding document, adjusted for "technical backdating”
of DKK 40m from 2006 to 2004.

2) Pursuant to the Media Accord 2007-2010 DR is assumed to have at its disposal more than DKK 75m
surplus licence fee proceeds from 2005 and 2006 for digitisation of DR'’s archives.

3) As DR is operating with a deflator in its budget of 1.8% a year in conversion from the year’s prices to fixed

prices, this deflator is also used here.
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During the same period DR’s expenses and income associated with DR public service
activities are estimated as follows:

Table 2: DR’s net expenses incidental to public service activities 1)

DKK million, excluding VAT, 2007 prices, rev.

B2006: 2006 prices B2006 B2007 B2008 B2009 B2010
Expenses:

Staff costs and other operations -3,175.3| -3,085.9| -2,871.3 -2,941.8 -2,909.9
Financial expenses -85.7 -145.8 -178.6 -177.2 -176.4
Depreciation -182.1 -382.5 -429.3 -420.8 -396.8
Income:

Other operating income 142.0 111.4 108.6 108.9 109.6
Financial income 15.2 13.7 154 17.4 20.8
Surplus, other activities 2) 4.6 3.7 3.4 3.4 3.4
Result before allocation of

licence fee funds -3,281.3 | -3,485.3 | -3,351.8 -3,410.0 -3,349.3

1) Figures for 2008-2010 are not budget figures, but budget estimates which only reflect DR’s expectations of
net costs. Specific budget figures for individual years will be approved by DR’s board.

2) 30% of the surplus from other activities is assumed to be transferred to the public service activities, see
Ministry of Culture order no. 1327 of 14 December 2005 on accounting separation between DR's, TV
2/IDANMARK A/S's and regional TV 2 organisations’ public service activities and other activities. Any
surplus from other activities is not included in this statement.

The above result is based on the principles governing profit and loss accounts as set out
in the Danish Financial Statements Act and therefore does not reflect the impact on
DR’s liquidity. It should be mentioned, in particular, that amortisation of investments
in DR’s new building in Grestad, TV Byen, is subject to another time frame than the
repayment period for the formation loans, which implies that these amounts should be
adjusted accordingly. DR estimates that during the contract term amortisation and
repayments in respect of DR Byen will amount to the following:

Table 3: Accounting impact of difference between amortisation and repayment of loans

on DR Byen

DKK million, excluding VAT, 2007 prices B2007| B2008 B2009 B2010
Amortisation DR Byen -108.5 -159.8 -159.8 -159.8
Repayment loans DR Byen (includ-

ing option land) -75.4 -73.8 -115.7 -126.6
Adjustment 33.1 85.9 44.1 33.2

If this is taken into account, the real net costs to be covered by way of allocation of
licence fee funds will be as shown here:

Table 4: Adjusted net costs of DR’s public service activities

DKK million, excluding VAT, 2007 prices B2007| B2008 B2009 B2010
Net costs, see above -3,485.3| -3,351.8 -3,410.0 -3,349.3
Adjustment, see above 33.1 85.9 44.1 33.2
Adjusted net costs -3,452.2| -3,265.8 -3,365.9 -3,316.0




Side 14

The difference between DR’s adjusted net costs and licence fee allocation now is:

Table 5: DR’s adjusted net costs incidental to public service activities less licence fee
allocation

DKK million, 2007 prices B2007| B2008 B2009 B2010
Adjusted net costs -3.452,2| -3.265,8 -3.365,9 -3.316,0
Licence fee allocation 3,292.1| 3,290.5 3,304.0 3,324.5
Difference -160.1 24.6 -62.0 8.5

The difference will be covered by drawing on the equity generated by DR by virtue of
positive results in previous years, e.g. due to savings for one-off expenses associated
with the relocation to DR Byen.

DR'’s annual report includes a note to the accounts concerning public service activities
with the above adjustment.

In order to achieve a smooth and efficient operation of DR, it is agreed that fluctuations
of up to 10% of total adjusted net costs may be carried forward to the following financial
year. If a total surplus is expected within the contract term, DR shall provide the rele-
vant information as soon as possible, in order for the parties to the Media Accord to
decide on the application of such surplus. Any further total deficit for the contract
period will be covered by DR’s equity.

17. Term
The contract shall apply from 1 January 2007 to 31 December 2010. Any amendments

to the contract may be agreed between DR and the Minister for Culture during the
contract term.

Date

(for DR) Minister for Culture



